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ABSTRACT

insurance - Chief Minister's Insurance Scheme for Life Saving Treatments - Framing
of Scheme — Orders Issued.

G.0. (Ms) No.49 Dated:04.02.2009
Thiruvalluvar Aandu — 2040

ORDER:-

The Governor of Tamil Nadu in his address in the Legislative Assembly on
21 1.09 has made the following announcement:

‘A new scheme called ‘Chief Minister's Insurance Scheme for Life Saving
Treatments’ will be launched this year to ensure that such poor and low
income groups who cannot afford costly treatment, are able to get free
treatment in Government as well as private hospitals for such serious
ailments. Under this scheme, each beneficiary family will be insured for
availing free treatment up to Rs. 1 lakh. The Government will bear the entire
premium for this purpose. About one crore poor families in the State will
benefit from this revolutionary scheme”.

2. The Government of Tamil Nadu is committed to provide quality health care
i0 ail the people. In Tamil Nadu all the three levels of care namely Primary,
Sccondary and Tertiary Health Care are provided free of cost to the poor people.
Tamil Nadu has made significant progress in the reduction of Infant Mortality Rate
(IMR), Maternal Mortality Ratio (MMR), Birth Rate and Death Rate. Life Expectancy
at Birth has increased to 65.4 mainly due to the provision of good health care and
other social welfare assistance. In Tamil Nadu, health services are delivered free of
cost to the poor through a network of 8704 Health Sub Centres (HSCs), 1422
Primary Health Centres (PHCs), 235 Taluk / Non taluk Hospitals, 29 District
Headquarters Hospitals and 15 Government Medical College Hospitals. People
working in organized sector are covered through a network of ESI Dispensary and
Hospitals. In addition to these services, financial assistance is provided to the needy
people through the ‘State lllness Society’ for ailments like Heart Diseases, Cancer
and certain other conditions. Despite the availability of huge network of Government
Health Facilities with an annual budget allocation of Rs.2800 crores, poor people
frequently approach the Hon'ble Chief Minister, Hon'ble Ministers, MPs, MLAs and
District Collectors seeking assistance for medical or surgical treatment in the Private
Hospitals as services for major ailments are either not adequately available in all the
Government Institutions or available only in a few centres in Chennai, Madurai and
Coimbatore or the demand is more. The poor and downtrodden still have to access
private hospitals for serious illnesses like Cancer, Heart Diseases, Kidney failure,
Spinal problems and life threatening accidents. Considering the above situations a
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new scheme “Chief Minister's Insurance Scheme for Life Saving Treatments” has
been announced in the Governor's address for poor and low income gropp: who
cannot afford costly treatment in private hospitals.

3. The Government issue the following orders:-

(i)

(i)

Government approve the Chief Minister's Insurance Scheme for Life
Saving Treatments for the benefit of poor people.

The scheme will be operated through an approved insurance company
which should be selected by calling Open Tender following the Tamil
Nadu Transparency in Tenders Act and the rules made there under.
Only those health Insurance companies which are approved by the
Insurance Regulatory and Development Authority (IRDA) for providing
health insurance shall be permitted to participate in the Tender.

! ent constituie a State Empowered Committee, Chaired
by the Chief Secretary to Government of Tamil Nadu with the following
members to approve the Tender and to review the implementation of
the Insurance Scheme periodically and to provide operational
guidelines for the scheme whenever required:-

The Governm -

i) o Chief Secretary to Government Chairperson

" Secretary to Government, Health and Family'

) Welfare Department Member

iii) | Secretary to Government, Finance Department Member

iv) | Secretary to Government, Revenue Department Member

Secretary to Government, Labour and Employment

V) Department Memberi

vi) | Mission Director, State Health Society Ll
Convenor

vii) | Director of Medical Education Member

viii) | Director of Public Health and Preventive Medicine | Member

ix) | Director of Medical and Rural Health Services Member

(iv)

The State Health Society is designated as the implementing agency for
this scheme. The Executive Secretary of State Health Society (Mission
Director, State Heaith Society) is authorised to float the tender for the
selection of the Insurance Company to implement the scheme. She
will scrutinize the Tender documents and put up to State Empowered

Committee for approval of Tender.
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(V)

(vii)

(viii)

(ix)

(x)

The taluk and district hospitals in this State provide emergency and
elective services to majority of the ailments. Henc= it has been
decided to cover those diseases which may not be adequately covered
by the services at the district level and those which involve a
substantial waiting list related delay at the tertiary institutions, under
this scheme. The list of 51 diseases identified for availing the financial
assistance under the insurance scheme is given in the Annexure to this
order. The pre existing ailments will also be covered.

The entire premium will be paid by the Government to the Insurance
Company on behalf of the beneficiaries. Under this scheme, each
beneficiary family will be insured for availing free treatment up to Rs.
one lakh in a block period of four years.

75 lakhs of families who are given identity cards under Tamil Nadu
Agricultural Labourers — Farmers (Social Security and Welfare)
Scheme, 2006 and 35 lakhs Members registered in the Tamil Nadu
Manual Workers Welfare Board and 11 other Welfare Boards, Tamil
Nadu Construction Workers Welfare Board and various Unorganised
Labour Welfare Boards will be included as eligible beneficiaries under
this scheme. In addition to them, any family, whose annual income is
less than Rs.24,000/- per annum as certiffied by the Village
Administrative Officer, will be enrolled as Members under the scheme.

The Insurance Company approved by the Government to implement
this Insurance Scheme shall do the Empanelment of Hospitals by
following the standard prescribed for the hospitals with regard to the
availability of physical facilities, equipments for diagnoses / treatment
and the qualified specialists and other staff for the diseases identified

for the assistance.

Government Hospitals having pay wards can also apply for the
empanelment and they may also be entitied to claim the amount from
insurance company for the listed conditions for patients admitted in the
pay wards. The fund claimed from the insurance company shall be
deposited in the Hospital Patient Welfare Society and utilised for the
development of the institution as per the Patlent Welfare Society

guidelines.

Sanction is accorded to a sum of Rs.200 crores (Rupees Two hundred
crores only) towards payment of premium to the Insurance Company
for implementation of the scheme during the current year 2009.
Necessary funds of Rs. 50 crores (Rupees Fifty crores only) will be
provided in Final Supplementary Estimates 2008-09. The balance
amount of Rs.150 crores (Rupees One hundred and fifty crores only)
will be provided in Budget Estimate 2009-10.




4. The expenditure sanctioned in para 3 (x) above shall be debited to the
follownng heads of account:
(i) 2210 Medical and Public Health
80 General
800 ther Expenditure
Schemes in the Eleventh Five Year Plan
Il State Plan
JB  Chief Minister’s Insurance Scheme for Life Saving Treatments
10 Contributions
02 insurance Premium.
(DPC 2210 80 800 JB 1026)

(i) 2210 Medical and Public Health
80 General
789 Special Component Plan for Scheduled castes.
Schemes in the Eleventh Five Year Plan
1l State Plan
JA  Chief Minister's Insurance Scheme for Life Saving
Treatments under Special Component Plan for Scheduled Castes.
10 Contributions
02 insurance Premium

(DPC 2210 80 800 JB 1024)

The amount sanctioned above shall not be paid in cash but contra credited to
the Personal Deposit Account of Tamil Nadu State Health Society as detailed below:

“K Deposits and Advances (b) Deposits not bearing Interest.
8443 00 Civil deposits
800 Other Deposits
DP Deposits of Tamil Nadu State Health Society

(DPC 8443 00 800 DP 0000) (Outgo)
(DPC 8443 00 800 DP 000A) (Receipts)

The Personal Deposit Head of Account as above will be issued in Finance (W.M.II)
Department separately.

5. The expenditure sanctioned in para 3(x) above shall constitute an item of
“New Service” and the approval of the Legislature will be obtained in due course.
Pending approval of the Legislature, the expenditure of Rs.50.00 crores (Rupees
fifty crores only) shall be initially met by an advance from the Contingency Fund of
Tamil Nadu, order regarding which will be issued by Finance (BG-l) Department,
based on the application from the Mission Director, State Health Society in the
prescribed form along with a copy of this order. The Mission Director, State Health
Society is directed to send necessary draft explanatory notes for inclusion of the
above expenditure in the Supplementary Estimates 2008-2009 to Government in
Finance Department to obtain the approval of the Legislature at the appropriate time.



6. The Mission Director, State Health Mission is also directed to send
necessary proposals to the Government for sanction of required additional
manpower for implementing the scheme at the appropriate time.

7. The entire scheme shall be operated through real time on-line mode and
people can have access to the information through a dedicated website to be
established for the scheme by the selected health insurance company. The website,
the softwares developed and the data generated by the Insurance company under
the scheme will be the property of the Government.

8. This order issues with the concurrence of Finance Department vide its
U.O. No.236/FS/P/09 dated 04.02.2009 and ASL No0.1634 (One thousand six
hundred and thirty four)

(BY ORDER OF THE GOVERNOR)

V.K. SUBBURAJ
Principal Secretary to Government

To
The Mission Director,
State Health Society, Chennai-6.

The Private Secretary to
Chief Secretary to Government, Chennai-9.

The Private Secretary to
Principal Secretary to Government,
Health and Family Welfare, Chennai-9.

The Principal Secretary to Government,
Finance Department, Chennai-9.

The Principal Secretary to Government,
Revenue Department, Chennai-9.

The Secretary to Government,
Labour and Employment, Chennai-9.

The Director of Medical Education, Chennai-10.

The Director of Public Health and Preventive Medicine,
Chennai-6.

The Director of Medical and Rural Health Services,
Chennai-6.

The Commissioner of Treasuries and Accounts, Chennai-35

The Commissioner of Labour, Chennai-6.



All District Collectors,
The Accountant General, Chennai-18.
The Pay and Accounts Officer(South), Chennai-35

Copy to:
The Hon’ble Chief Minister’'s Office, Chennai-9.

The Senior Personal Assistant to
Honb’le Minister for Finance, Chennai-9.

The Senior Personal Assistant to
Hon'ble Minister for Health, Chennai-9.

The Finance (Health-1 / BG-I / BG-Il / W.M.1l) Department, Chennai-9.
The Revenue Department, Chennai-9

The Labour and Employment Department, Chennai-9
SF/SC
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